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ABoUT THE CLERK & COMPTROLLER’S OFFICE

County Clerk & Comptroller serves a local population of 1.2 million
citizens. The Clerk’s 800 employees perform more than 1,000
different functions and provide services from several locations and on the
Internet at www.pbcountyclerk.com.

ﬁ s the third largest of the 67 Clerk’s offices in Florida, the Palm Beach

The Florida Constitution established the Clerk & Comptroller as a public
trustee, directly elected by the public to serve four major functions:

Cuier FINANCIAL OFFICER, TREASURER & COUNTY AUDITOR

The Clerk is an elected, independent arm of county government who
provides unbiased oversight, accounting and auditing of county funds. As
Chief Financial Officer, the Clerk oversees the county’s budget, revenue,
debt and spending, and produces all required financial statements and
reports. As Treasurer, the Clerk invests and earns revenue on county
funds to reduce the tax burden on the citizens of Palm Beach County.
As County Auditor, the Clerk conducts performance and financial audits
and is responsible for auditing every county expense to ensure it serves
a public purpose.

CouNTY RECORDER

The Clerk & Comptroller maintains the Official Record Books of Palm
Beach County dating back to 1909. Documents such as mortgages,
deeds, liens, judgments and marriage licenses are recorded and

SHARON R. BOCK entered into a computer system.
Clerk & Comptroller
Palm Beach County CLErRk OF THE CouRT

The Clerk supports all of Palm Beach County’s criminal and civil courts
by processing, recording and filing documents such as traffic tickets,
lawsuits, divorce agreements, wills, domestic violence petitions and
tenant evictions.

The Clerk also manages the county’s jury system and provides a Self
Service Center for citizens who choose to represent themselves in
court proceedings.

CLERK To THE BoAarDp Or CounTty COMMISSIONERS

The Clerk prepares and maintains the records of all Palm Beach
County Commission meetings and is the Clerk to the county’s Value
Adjustment Board.

Court case records, Official Records and County Commission meeting
minutes are available in the Clerk & Comptroller’s offices and online at
www.pbcountyclerk.com.

Other administrative duties of the Clerk include issuing marriage licenses
and passports and maintaining the county’s domestic partnership registry.

The office has earned the Governor’s Sterling Award for Organizational
Performance Excellence and the Excellence, Values, Integrity and Ethics
(EVIE) Award for Corporate Best Practices Not-for-Profit/Government.
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INTRODUCTORY SECTION

The Introductory Section
contains the letter of
transmittal, which provides
an overview of Palm Beach
County’s finances, economic
prospects, and achievements.
Also, included in this

section is the Certificate of
Achievement for Excellence in
Financial Reporting awarded
by the Government Finance
Officers Association. It is the
highest form of recognition

in governmental financial

reporting.
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FINANCIAL SECTION

The Financial Section includes
the Report of Independent
Certified Public Accountants,

management’s discussion

and analysis, basic financial

statements, required

supplementary information,

and combining and individual

fund statements and

schedules.







McGladrey &Pullen

Certified Public Accountants

Independent Auditor’s Report

Honorable Chair Addie Green Honorable Ric L. Bradshaw
and Members of the Board of County Commissioners Sheriff
Palm Beach County, Florida

Honorable Sharon R. Bock Honorable Arthur Anderson
Clerk and Comptroller Supervisor of Elections
Honorable Gary R. Nikolits Honorable Anne Gannon
Property Appraiser Tax Collector

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund and
the aggregate remaining fund information of Palm Beach County, Florida (the “County”), as of
and for the year ended September 30, 2006, which collectively comprise the County’s basic
financial statements as listed in the table of contents. These financial statements are the
responsibility of the County’s management. Our responsibility is to express opinions on these
financial statements based on our audit. We did not audit the financial statements of the Solid
Waste Authority, a major enterprise fund, which represents 27% of the total assets and 48% of
total revenues of the business-type activities. We also did not audit the financial statements of the
Housing Finance Authority, a discretely presented component unit, which represents 60% of the
total assets and 48% of the total revenues of the aggregate discretely presented component units.
Those financial statements were audited by other auditors whose reports thereon have been
furnished to us, and our opinion, insofar as it relates to the amounts included for the Solid Waste
Authority and Housing Finance Authority, is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit and the reports of other auditors provide a reasonable basis for our opinions.

McGladrey & Pullen, LLP is a member firm of RSM International,
an affiliation of separate and independent legal entities.
Xi



In our opinion, based on our audit and the reports of other auditors, the financial statements
referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, the discretely presented component units,
each major fund and the aggregate remaining fund information of Palm Beach County, Florida,
as of September 30, 2006, and the respective changes in financial position and, cash flows,
where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March
26, 2007 on our consideration of the County's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis on pages xiii through xxviii, the Budgetary
Comparison Schedules — General Fund, Fire Rescue Special Revenue Fund and Sheriff Special
Fund on pages 157 through 159 and the schedules of funding progress on page 160 are not a
required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We and the other
auditors have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required
supplementary information. However, we and the other auditors did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The introductory section,
combining and individual fund financial statements and schedules, and the statistical section are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual fund financial statements and schedules have been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, are fairly stated in all material respects in relation to the basic financial statements
taken as a whole. The introductory and statistical sections, have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

West Palm Beach, Florida
March 26, 2007
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MANAGEMENT' 'S DISCUSSION & ANALYSIS

The Management’s Discussion
and Analysis subsection
provides a narrative
introduction to and overview
and analysis of the basic
financial statements. It
includes a description of the
government-wide and fund
financial statements, as well

as an analysis of Palm Beach

County’s overall financial

position and results of

operations.







Management’s Discussion and Analysis

Our discussion and analysis provides an overview of the financial activities of Palm Beach
County, Florida (the “County”) for the fiscal year ended September 30, 2006. We encourage
reading this narrative in conjunction with the additional information provided in the transmittal
letter (beginning on page i) and the accompanying financial statements (beginning on page 2).

Financial Highlights

The County’s assets exceeded its liabilities (net assets) by approximately $3.561 billion
and $3.213 billion at the close of fiscal years 2006 and 2005, respectively. Of these
amounts, $2.098 billion and $1.907 billion were invested in capital assets, net of related
debt. In addition, $728.5 million and $792.6 million were restricted by law, grant
agreements, debt covenants, or for capital projects. As a result, $734.2 million and $513.7
million were available at year-end to meet the County’s ongoing obligations to residents,
creditors, and enterprise fund customers.

During the year, the County’s net assets increased $347.5 million, an increase of
approximately 10.8% from the previous year. Approximately $121.3 million of this
increase was from business-type activities. Approximately $226.2 million of the increase
was from governmental activities.

At September 30, 2006, the County’s governmental funds reported a combined ending
fund balance of $1.484 billion, an increase of $146.1 million from the previous year.

At September 30, 2006, the unreserved fund balance for the General Fund was $218.8
million and the total fund balance was $221.5 million which is an increase of $36.7 million
or 19.8% from the previous year.

The County’s three enterprise funds, the Department of Airports, the Water Utilities
Department, and the Solid Waste Authority had increases in net assets of $8.1 million,
$66.1 million and $46.7 million, respectively, over the previous year.

The County’s total liabilities at September 30, 2006 and 2005 were $2.134 billion and
$1.980 hillion, respectively.

Overview of the Financial Statements

This CAFR consists of the Basic Financial Statements and other statements. The County’s basic
financial statements contain three components: government-wide financial statements, fund
financial statements, and notes to the financial statements (see chart on next page).
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Government-wide Financial Statements

The government-wide financial statements provide an overview of the County’s financial
position using the accrual basis of accounting, which is similar to the accounting used by private-
sector businesses. The statement of net assets presents information on the assets and liabilities of
the County as a whole. The difference between assets and liabilities is reported as net assets.
Changes in net assets may serve as an indicator of whether the financial position of the County is
improving or deteriorating. The statement of activities presents information showing how the
County’s net assets changed during the fiscal year. Changes in net assets are reported as soon as
the underlying economic transactions occur, regardless of when cash is received or paid.
Therefore, some of the revenues or expenses reported in the statement of activities will have cash
flows in future fiscal periods. For example, certain sales taxes are shown as revenues although
cash receipts will occur early in the following fiscal year. An increase in unused vacation leave
is recorded as an expense although related cash outflows will occur in the future.

The government-wide financial statements show a distinction between activities that are
supported primarily by taxes and intergovernmental revenues (governmental activities) and
activities that are supported by the recovery of all or most of their costs through user fees and
charges (business-type activities). The governmental activities of the County include general
government, public safety, physical environment, transportation, economic environment, human
services, and culture and recreation functions. The business-type activities of the County are the
Department of Airports, the Water Utilities Department, and the Solid Waste Authority.

The government-wide financial statements include not only the County itself (known as the
primary government, but also the legally separate entities for which the County is financially
accountable (known as component units). The discretely presented component units of the
County are the Metropolitan Planning Organization, the Housing Finance Authority of Palm
Beach County, and the Westgate/Belvedere Homes Community Redevelopment Agency. The
financial activity of these component units is reported separately from the financial information
of the primary government.

To obtain the separately issued financial statements of the discretely presented component units,
see Note 1 — Summary of Significant Accounting Policies, in the Notes to the Financial
Statements.
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Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The County uses fund accounting to ensure
and demonstrate compliance with legal, legislative, contractual, and other finance-related
provisions. All of the County’s funds can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds.

Governmental funds

Most of the County’s basic services are reported in governmental funds, which focus on how
money or other spendable resources flow into and out of those funds and the level of balances
remaining at year-end that are available for expenditure. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other
financial assets that can be readily converted to cash. The governmental fund statements provide
a detailed short-term view of the County’s general governmental operations. Governmental fund
information helps determine the extent of financial resources that are available for expenditure
on County programs. Reconciliations of the differences between the government-wide and fund
financial statements are provided immediately after the Balance Sheet-Governmental Funds and
Statement of Revenues, Expenditures, and Changes in Fund Balances-Governmental Funds,
respectively, in the Basic Financial Statements.

Funds that are significant in terms of revenues, expenditures, assets or liabilities are identified as
major funds in the Basic Financial Statements and reported separately. Budget and actual
comparison schedules are also presented as Required Supplementary Information for the General
Fund and each major special revenue fund with an annually adopted budget. The County’s
nonmajor funds, and budget and actual comparisons schedules for any nonmajor funds with
annually appropriated budgets, are presented in the Combining and Individual Fund Statements
and Schedules section of this report.

Proprietary funds

The County uses both types of proprietary funds. Enterprise funds are used to report the same
functions presented as business-type activities in the government-wide financial statements. The
County uses enterprise funds to account for its Airports, Water Utilities, and Solid Waste
operations. All three of these operations are considered to be major proprietary funds of the
County. Internal Service funds are used to accumulate and allocate costs internally among the
County’s other functions. The County uses internal service funds to account for its Fleet
Management, Graphic, Risk Management and Information System Services programs. These
programs are included within governmental activities in the government-wide financial
statements because they predominantly benefit governmental rather than business-type functions.
The five internal service funds are combined into a single presentation in the proprietary fund
financial statements. Individual fund data for the internal service funds are provided in the
Combining and Individual Fund Statements and Schedules section of this report. The proprietary
fund financial statements can be found in the Basic Financial Statements.
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Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Agency funds are the only type of fiduciary fund used by the County. The
amounts in these agency funds are not included in the government-wide financial statements
because the resources of these funds are not available to support the County’s own programs.
However, the Statement of Fiduciary Net Assets — Agency Funds in the Basic Financial
Statements is provided for information on the agency funds. In addition, the individual agency
funds are presented in the Combining and Individual Fund Statements and Schedules section of
this report.

Notes to the financial statements

The notes provide additional information that is essential for a more complete understanding of
the data provided in the government-wide and fund financial statements.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information containing budget to actual comparisons for the
general fund and major special revenue funds. The combining statements for the nonmajor
funds, internal service funds, agency funds, as well as individual fund budget and actual
comparison schedules are found in the Combining and Individual Fund Statements and
Schedules section of this report.

Government-wide Financial Analysis

Over time, net assets may serve as the most useful indicator of a government’s financial position.
At September 30, 2006 and 2005, the County’s total net assets, or total assets less liabilities,
were $3.561 billion and $3.213 billion, respectively. A significant portion of the County’s net
assets, $2.098 billion or 58.9%, is identified as an investment in capital assets (such as land,
buildings, equipment, infrastructure), less related debt outstanding that was used to acquire those
assets. Since the County uses capital assets to provide services to its residents, the net assets
represented by “invested in capital assets, net of related debt” are not available for future
spending. In fact, the payment of maintenance and debt service costs on those capital assets will
themselves require governmental resources.

Another portion of the County’s net assets is restricted net assets which represent assets that are
subject to constraints such as by debt covenants, grantors, laws or regulations. Unrestricted net
assets are net assets that are available to meet the County’s ongoing obligations to residents,
creditors, and enterprise fund customers.

As shown on the following chart, the County reported positive balances at September 30, 2006

and 2005, in all three categories of net assets, for governmental activities, business-type
activities, as well as the County as a whole.
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Palm Beach County, Florida
Net Assets at Year-End (in thousands)
TOTAL PRIMARY
Governmental Activities  Business-type Activities GOVERNMENT
2006 2005 2006 2005 2006 2005
Assets
Current and other assets $1,744925 $ 1,596,070 $ 667,161 $ 562,278 $2,412,086 $ 2,158,348
Capital assets 1,872,371 1,749,910 1,410,545 1,284,423 3,282,916 3,034,333
Total assets 3,617,296 3,345,980 2,077,706 1,846,701 5,695,002 5,192,681
Liabilities
Current 272,943 292,492 113,219 115,519 386,162 408,011
Long-term debt due in more
than one year 1,100,598 1,035,949 647,673 535,632 1,748,271 1,571,581
Total liabilities 1,373,541 1,328,441 760,892 651,151 2,134,433 1,979,592
Net Assets
Invested in capital assets,
net of related debt 1,149,700 1,045,215 948,166 861,609 2,097,866 1,906,824
Restricted 653,306 719,047 75,198 73,554 728,504 792,601
Unrestricted 440,749 253,277 293,450 260,387 734,199 513,664
Total net assets $ 2,243,755 $ 2,017,539 $ 1,316,814 $ 1,195550 $ 3,560,569 $ 3,213,089

Governmental activities

Governmental activities were responsible for a $226.2 million increase in the County’s net
assets. The growth in net assets from governmental activities represented 65.1% of the County’s
total growth in net assets. The increase in net assets is attributed to significant increases in three
revenue categories:

e Operating grants and contributions includes over $28 million in FEMA and State grant
revenues resulting from hurricanes in FY 2004, 2005 and 2006. Additional FEMA/State
grant revenues were received but represent a pass-through grant to the Solid Waste
Authority.

e An increase in property values accompanied by a small reduction in the overall millage
rates resulted in additional ad valorem tax revenue for the year. The total FY 2006
budget for ad valorem taxes was 16.75% higher than the budget for FY 2005, the same
percentage by which FY 2006 collections exceeded FY 2005 collections.
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e Investment income grew significantly. This is due to several factors, including a 14%
increase in the total portfolio and an increase in the yield of 51 basis points

Key elements on the increase in net assets during fiscal year 2006 are on the chart on the
following page.

The County’s governmental activities had net expenses of $916.3 million. However, these
services are intended to be primarily funded by taxes and other general revenues as opposed to
charges for service and grants. Total revenues (both program and general revenues) exceeded
total expenses by $237.3 million.

REVENUES BY SOURCE-
Investment income, Governmental Activities
4.5% FISCAL YEAR 2005-2006

Franchise fees,
1.8%
State shared
revenues, 8.4%
Other local taxes,

6.0%

Charges for
services, 20.2%

Operating grants
and contributions,
10.1%

Capital grants and
contributions, 1.1%

Ad-valoremtaxes,
47.6%

Other, 0.3%

Business-type activities

The County’s business-type activities had total revenues of $518.2 million and had total revenues
in excess of total expenses of $142.4 million.
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Palm Beach County, Florida
Changes in Net Assets (in thousands)

TOTAL PRIMARY

Governmental Activities  Business-type Activities GOVERNMENT
2006 2005 2006 2005 2006 2005
Revenues

Program Revenues:
Charges for services $ 340,030 $ 341,776 $ 347556 $ 323975 $ 687,586 $ 665,751
Operating grants and contributions 169,339 146,144 81,160 52,031 250,499 198,175
Capital grants and contributions 18,861 29,909 86,049 51,255 104,910 81,164
528,230 517,829 514,765 427,261 1,042,995 945,090

General Revenues:
Ad valorem taxes 800,033 685,201 800,033 685,201
Other local taxes 101,556 99,787 101,556 99,787
State shared revenues 141,613 135,095 141,613 135,095
Franchise fees 29,708 25,708 29,708 25,708
Investment income 75,370 33,639 75,370 33,639
Other 5,275 4,170 3,464 - 8,739 4,170
Total revenues 1,681,785 1,501,429 518,229 427,261 2,200,014 1,928,690

Expenses

General government 334,222 287,931 334,222 287,931
Public safety 594,770 547,224 594,770 547,224
Physical environment 22,759 25,538 22,759 25,538
Transportation 146,886 167,116 146,886 167,116
Economic environment 70,954 56,344 70,954 56,344
Human services 92,500 87,689 92,500 87,689
Culture and recreation 135,555 100,374 135,555 100,374
Interest expense 46,868 40,736 46,868 40,736
Department of Airports 65,296 66,018 65,296 66,018
Water Utilities Department 98,664 84,650 98,664 84,650
Solid Waste Authority 211,846 193,877 211,846 193,877
Total expenses 1,444,514 1,312,952 375,806 344,545 1,820,320 1,657,497
Excess 237,271 188,477 142,423 82,716 379,694 271,193
Transfers In (Out) (11,055) (200) 11,055 200 - -
Special items - - (32,214) - (32,214) -
Change in net assets 226,216 188,277 121,264 82,916 347,480 271,193
Beginning net assets 2,017,539 1,829,262 1,195,550 1,112,634 3,213,089 2,941,896

Ending net assets

$ 2,243,755 $ 2,017,539 $ 1,316,814 $ 1,195,550

$ 3,560,569 $ 3,213,089
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Financial Analysis of the Government’s Funds

As mentioned earlier, the County uses fund accounting to ensure and demonstrate compliance
with legal, legislative, contractual, and other finance-related provisions.

Governmental funds. The focus of the County’s governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. This information is useful
in determining the County’s financing resources. Unreserved fund balance, in particular, is a
useful measure of a government’s net resources available for spending at the end of a fiscal year.

Changes in Fund Balance — Governmental Funds

The growth in fund balance in the Governmental Funds is primarily the net result of activity in
the various capital projects funds, Fire-Rescue special revenue fund, and the General Fund.

e General Fund growth in fund balance can be attributed to the net over-collection/under-
spending of the various departmental budgets. Key factors leading to the increase include
receipt of unbudgeted reimbursements from FEMA and the State of Florida and insurance
proceeds following Hurricanes Frances, Jeanne and Wilma and significant over-
collections of excess fees from the Clerk & Comptroller.

e Balances in the Road Program Capital Project funds increased, in part, due to gas tax and
impact fee collection exceeding budget. Most of the major projects are multi-year
projects, funded in the first year, with the unspent balance carrying over into FY 2007.
Fund balance not designated for a specific project is carried over and held in reserve for
future projects.

e Fund balance in the Fire-Rescue special revenue fund increased, in large part to,
increased investment earnings resulting from diversification, targeted cash flow
management and an increase in overall portfolio yield. Additionally, fund balance in the
Fire-Rescue long-term disability fund increased because contributions to the fund have
exceeded current expenses. This was being done to assure the fund was fully funded
based on the actuarial report.

e In FY 2006, over $71 million in ad valorem equivalent funding was provided for capital
projects, including street and drainage improvements, park improvements, new computer
technology and facility renovations. Additionally, bond/loan proceeds were recognized to
fund other capital projects, including Scripps Biotech and library facilities. These projects
are multi-year projects, whose budgets are established at inception when the revenue is
recognized. The expenditures carry over into the ensuing years.

At September 30, 2006, the County’s governmental funds reported combined ending fund
balances of $1.484 billion, an increase of $146.1 million from the previous year. This increase
was the result of a combination of the $49.7 million increase in the ending fund balance of the
Road Program Capital Projects Fund; an increase in the General Fund of $36.7 million; an
increase in the Fire Rescue Special Revenue Fund of $11.9 million; an increase in the Sheriff
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Special Revenue Fund of $.2 million; an decrease in the General Government Capital Projects
Fund of $36.9 million and an increase in Other Governmental Funds of $84.5 million.

REVENUES BY SOURCE-
Business-type Activities
FISCAL YEAR 2005-2006

Capital grants
and
contributions,

16.6%
Other, 0.7%

Operating grants
and
contributions,
15.7%
Charges for
services, 67.0%

Proprietary funds. The proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. Financial highlights of each of the
County’s enterprise funds are as follows:

Department of Airports:

= QOperating revenues rose by 5%, increasing from $61.1 million to $64.2 million.
Components include an increase in concession revenues of $3.4 million, which includes
parking, car rental, and terminal concessions. Increased concessions revenue was due to
increased parking rates enacted during fiscal year 2006. Rental revenue increased $1.2
million due to increased rental rates. Landing fee revenue decreased by approximately
$900,000 due to decreased landing fee rates and decreased landings.

= Operating expenses, excluding depreciation and amortization, increased by 5%, totaling
$39.7 million in fiscal year 2006. Utilities expenses increased by 26% due to increased
electric rates assessed by the provider. Utilities, including electric, water, and
communications expenses totaled $3.6 million in fiscal 2006.

= Operating income before depreciation increased by 5.8%, totaling $24.5 million in fiscal
year 2006.
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The change in net assets for fiscal year 2006 totaled $8.1 million, a substantial decrease
from the $20.8 million increase in fiscal year 2005. The decrease was due to a recorded
loss on the sale of property (Hillcrest Property) previously purchased under Federal
guidelines for noise impacted areas. The amount of the loss was $32.2 million.

Water Utilities Department:

The Department’s net assets increased by $66.1 million, or 8.8%, during the year,
including the $70.6 million acquisition of the Village of Royal Palm Beach’s Utility
System.

Long-term debt (net of the current portion) increased by $120.4 million, or 153.4%,
during the year. In FY 2006, $125.9M Series 2006A Water and Sewer Revenue Bonds
and $12.5M Series 2006B Water and Sewer Revenue Refunding Bonds were issued, and
$12.1M of the Series 1998 Water and Sewer Revenue Bonds were defeased.

Operating revenues, which totaled $89.8 million, increased by $6.2 million, or 7.4%. FY
2006 included five months of revenue from the customers acquired as part of the Village
of Royal Palm Beach’s Utility System. Without the effect of the Royal Palm acquisition,
operating revenue rose $2.6 million, or 3.1%, based upon continued strong growth in the
Department’s customer base.

Operating expenses before depreciation and amortization and equity interest in net loss of
joint venture, which totaled $65.5 million, increased by $8.8 million, or 15.5%. FY 2006
included five months’ cost of operating the Village of Royal Palm Beach’s Utility
System.

Rate increases were implemented during the year for miscellaneous operating revenues,
connection fees, and guaranteed revenue.

Nonoperating income increased by $2.5 million due primarily to an increase in interest
income and one-time operating grants received from FEMA for hurricane Wilma, net of
related expenses.

The Department’s total income before contributions remained strong at $5.4 million.

Solid Waste Authority:

The Authority’s assets exceeded its liabilities (net assets) by approximately $206.2
million and $159.5 million at the close of fiscal years 2006 and 2005, respectively. Of
these amounts, approximately $76.4 million each year is considered unrestricted and
according to the Authority’s trust indenture are available for renewal and replacement of
the solid waste system and capital improvements.

The Authority’s revenues and capital contributions exceeded expenses by approximately
$46.7 million and $17.7 million for fiscal years 2006 and 2005, respectively.

XXii



= The Authority incurred approximately $62.5 million in costs associated with the clean-up
efforts following Hurricane Wilma in fiscal year 2006 and $45.7 million in costs
associated with the clean-up efforts following Hurricanes Frances and Jeanne during
fiscal year 2005. Cash reimbursements from federal and state agencies of approximately
$54.9 million for Hurricane Wilma and $29.9 million for Hurricanes Frances and Jeanne
were received during fiscal year 2006.

= The Authority entered into two line of credit agreements during 2006. One for $50
million and a second for $15 million to finance the costs incurred in connection with the
removal and disposal of debris and the cost to repair damage to facilities resulting from
Hurricane Wilma. During fiscal year 2005, the Authority entered into a $50 million line
of credit to finance similar costs incurred during Hurricanes Frances and Jeanne. The
total balance due on all three lines of credit as of the close of fiscal year 2006 was
approximately $7.4 million.

= During fiscal year 2006, the Authority’s waste-to-energy facility suffered a fire that
resulted in damage to components of the building and equipment. The facility was shut
down for approximately one month and returned to operation. The Authority has reported
an impairment gain of $3.4 million net of insurance recoveries of $6.8 million in the 2006
financial statements.

= The Authority is required by state laws and regulations to make annual contributions to
an escrow account to finance closure costs for landfills closed after 1991. State laws
specify that the escrow balance be determined using either the “Pay-in” method or the
“Balance” method. During 2006, the Authority changed from the Pay-in method to the
Balance method, resulting in a significant decrease in the required escrow account
balance. The Authority will be required to continue using the Balance method through the
remaining life of its active landfill.

Budgetary Highlights

Budget and actual comparison schedules are provided as Required Supplementary Information
for the General Fund and all major special revenue funds with annually appropriated budgets.
Budget and actual comparison schedules are also provided in the Combining and Individual
Fund Statements and Schedules section for all nonmajor funds with annually appropriated
budgets. The budget and actual comparison statements and schedules show the original adopted
budget, the final revised budget, actual results and a variance between the final budget and actual
results. There were no funds with total actual expenditures in excess of the final revised budget.

After the original budget is approved, it may be revised for a variety of reasons such as
unforeseen circumstances, corrections or errors, new bond or loan proceeds, new grant awards
and other revenues. During fiscal year 2006, supplemental appropriations to the Board of
County Commissioners’ budget excluding component units, were approximately $737.4 million,
or approximately 19.1% of the original adopted budget.
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Differences between the original budget for fiscal year 2006 and the final amended budget for
the General Fund can be summarized as follows:

A budget amendment of $23.9 million was approved to account for FEMA and State
DCA pass-through reimbursements to the Solid Waste Authority for costs incurred as a
result of Hurricanes Frances and Jeanne.

Additional budget amendments throughout the year accounted for the remaining increase
in final budget. The most significant of these amendments increased the Sheriff’s budget
providing for the establishment of contracts between the Sheriff’s Office and the
municipalities of South Bay, Pahokee, Lake Park, and Belle Glade.

Budget to Actual Expenditures

General Fund budgeted reserves had a balance at year end of $127.4 which represents
79% of the total unexpended appropriations in the fund.  These unexpended funds will
be carried over into FY 2007 and will be reappropriated.

The change in location for Scripps resulted in $6.2 million remaining unspent at year end.
Funds were originally allocated to pay for maintenance, special assessments and design
work.

The Tax Collector and Property Appraiser returned/underspent approximately $3.4
million.

The remaining unspent funds can be attributed to County departments, overall, spending
less than budgeted.
Budget to Actual Revenues

General Fund collections exceeded budget for the year:

Ad valorem tax collections were 97.3% of budget, slightly higher than the historical
collection rate of 96%. Florida Statutes require revenues to be budgeted at 95% of
reasonably anticipated receipts. Palm Beach County budgets a negative 5% statutory
reserve to accomplish this. Allowing for the reserve, ad valorem taxes were actually
over-collected by $7.8 million.

The General Fund received approximately $22.2 million in unbudgeted reimbursements
from FEMA, the State DCA, and outside insurance carriers for Hurricanes Frances,
Jeanne and Wilma.

Franchise fee collections were higher than budgeted as a result of increases in the FPL
fuel adjustment charges. A combination of population growth and improvements in
communications technology continue to attribute to greater than budgeted increases in the
Communications Services Tax revenue.
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Budget to Actual - Other financing sources

Transfers in:

e Actual transfers in includes $14.3 million of excess fees received from the Sheriff and
Clerk & Comptroller. Excess fees received from the Clerk & Comptroller were
significantly higher than average and were $12.3 million more than budgeted.

Transfers out:

e Approximately half of the variance is attributable to the Fire-Rescue dispatch and
Supervisor of Elections’ special revenue fund transfers. The General Fund transfers only
the amount required to meet actual expenses in these two programs. In FY 2006, both

programs spent less than budgeted.

e The remaining transfers represent a grant match to various grant funds where
expenditures were not made as anticipated. These funds are available to be carried over

to provide the match in FY 2007.

Capital Assets and Debt Administration

Capital assets. The County’s investment in capital assets for its governmental and business-type
activities as of September 30, 2006, amounts to $3.283 billion (net of accumulated depreciation).
This investment in capital assets includes a broad range of capital assets, including land,
buildings and improvements, improvements other than buildings, equipment, infrastructure,
leasehold interest, goodwill, and construction in progress. The total increase in the County’s
investment in capital assets for fiscal year 2006 was 8.2% (a 7.0% increase for governmental
activities and a 9.8% increase for business-type activities).

Palm Beach County, Florida
Capital Assets, net of Accumulated Depreciation at Year-End (in thousands)

TOTAL PRIMARY

Governmental Activities  Business-type Activities GOVERNMENT
2006 2005 2006 2005 2006 2005
Primary Government:

Land $ 635818 $ 640,614 $ 152,268 $ 182,116 $ 788,086 $ 822,730
Buildings & improvements 449,203 399,275 310,577 304,344 759,780 703,619
Improvements other than buildings 88,417 79,023 684,201 622,492 772,618 701,515
Equipment 150,631 139,114 77,657 76,099 228,288 215,213
Infrastructure 244,798 226,236 - - 244,798 226,236
Leasehold interest - 11,457 11,457 -
Goodwill - 5,209 5,209 -
Construction in progress 303,504 265,648 169,176 99,372 472,680 365,020
TOTALS $1872371 $1,749910 $ 1410545 $ 1,284,423 $ 3,282,916 $ 3,034,333
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Major capital asset events during fiscal year 2006 included the following:

The Vista Center, which is home to several departments of County government including
Planning, Zoning and Building, officially was placed into service this year. Costs
transferred out of Construction in progress related to this project totaled approximately
$40.5 million.

Renovations to the North County Governmental Center were substantially completed this
year and included upgrades to the building, parking areas, courtrooms, and office
equipment. Costs transferred out of Construction in progress totaled approximately $3.2
million.

Major capital asset additions by the Water Utilities Department included the acquisition
of the Village of Royal Palm Beach Utility System for $70.6 million, the expansion of the
water distribution and wastewater collection system for $12.1 million and the Phase 1
purchase of the Seminole Improvement District Utility System for $4.3 million.

The Solid Waste Authority expended approximately $38.9 million on capital activities,
which included approximately $10.8 million for equipment and $10.2 million for
construction costs associated with construction of a golf course on the site of the closed
Lantana landfill.

The Department of Airports expended $16.6 million on capital activities. The major
completed projects and acquisitions were the Security Checkpoint Expansion for $2.45
million, Capitalized Hurricane expenditures for $2.09 million and Aviation
Easements/Residential soundproofing for $1.33 million.

CAPITAL ASSETS, NET
Total Primary Government

o FISCAL YEAR 2005-2006
Construction in

progress, 14.4%
Goodwill, 0.2%

Leasehold interest,
0.3%

Infrastructure, 7.5%

Land, 24.0%

Equipment, 7.0%

Improvements other Buildings and
than buildings, improvements,
23.5% 23.1%

See Note 4, Capital Assets, in the Notes to the Financial Statements for additional information.
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Long-term liabilities. At September 30, 2006, the primary government had 44 issues of bonded
debt totaling $1.585 billion. Of this amount, $339 million comprises debt backed by the full
faith and credit of the government, $610 million is special obligation debt secured by dedicated
revenue sources and $636 million is secured by specified enterprise revenue sources. See chart

below for more information.

Palm Beach County, Florida
Outstanding Long-Term Liabilities at Year-End (in thousands)

TOTAL PRIMARY

Governmental Activities  Business-type Activities GOVERNMENT

2006 2005 2006 2005 2006 2005
General obligation bonds $ 338918 $ 287272 $ - - $ 338918 $ 287,272
Non-ad valorem revenue bonds 609,957 647,503 - - 609,957 647,503
Revenue bonds - - 635,635 497,381 635,635 497,381
Notes and loans payable 94,871 73,248 7,654 39,057 102,525 112,305
Other obligations 179,337 119,113 56,743 53,624 236,080 172,737
TOTALS $ 1,223,083 $1,127,136 $ 700,032 $ 590,062 $ 1,923,115 $ 1,717,198

Bonded Debt. The County’s bond issues are rated by three primary bond rating agencies;
Moody’s Investors Service, Standard and Poor’s and Fitch Ratings. These ratings, which are
listed in the following chart, are indicative of the County’s strong management team, broad-
based economy, continually well-performing tax base, increasingly strong financial position,
minimal debt requirements and high quality residential tax base. At September 30, 2006, the
County’s non-ad valorem revenues were 4.75 times the debt service required in the current or

any future fiscal year.

Lowest Rating: C

Fitch
Type of Debt Issue Moody's  Ratings S&P
General obligation bonds Aaa AAA AAA
Non-ad valorem revenue bonds Aal AA+ AA+
Pooled financing loans Aal - -
Water and Sewer System Enterprise revenue bonds Aaa AAA AAA
Water and Wastewater System Enterprise revenue bonds Aaa AAA AAA
Airport System Enterprise revenue bonds A2 A A
Solid Waste Authority Aa3 - AA-

Note: Highest rating: AAA/Aaa Investment grade ratings: AAA/Aaa through BBB/Baa,
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LONG-TERM DEBT
Total Primary Government
FISCAL YEAR 2005-2006

Other obligations,

12.3% General obligation

bonds, 17.6%

Notes and loans
payable, 5.3%

Revenue bonds,
33.1%

Non-ad valorem
bonds, 31.7%

Refer to Note 16, Long-Term Debt, in the Notes to the Financial Statements for more
information on long-term liabilities.

Economic Factors

Local, national, and international economic factors influence the County’s revenues in a variety
of ways. Positive economic growth is correlated with increased revenues from property taxes,
sales taxes, fuel taxes, charges for services, state revenue sharing as well as state and federal

grants.

Economic growth may be measured by a variety of indicators such as employment

growth, unemployment, new construction and assessed values, diversification of the property tax
base, and Enterprise Fund revenue and net asset growth.

The Florida Department of Labor and Employment Security reported that the number of
employed Palm Beach County residents rose from 622,443 in 2005 to 645,211 in 2006,
an increase of approximately 3.7%. This compares to a 4.0% increase in 2005.
Employment growth led to the County’s unemployment rate declining to 3.7% in 2006
compared to 4.1% for 2005.

The assessed value of taxable property located in the County (after exemptions) grew
from $110.2 billion in 2005 to $138.7 billion in 2006. This represented an increase of
$28.5 billion or 25.9%.

Palm Beach County has a diversified property tax base. The ten largest property
taxpayers in the County represent 8.23% of the total ad valorem property taxes levied.

Gross property taxes levied for fiscal year 2006 rose from $712.0 million in 2005 to
$831.9 million for 2006, an increase of $119.8 million or 16.8%.

More information on economic factors is provided in the Statistical Section.
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To Obtain Further Information

This financial report was designed to provide an overview of the County’s finances. If you have
any questions concerning budgets, long-term financial planning, future debt issuances, or
questions related to the management of County operations, please contact the County
Administrator at:

County Administrator
301 North Olive Avenue, 11" Floor
West Palm Beach, FL 33401

If you have any questions concerning the Basic Financial Statements or other accounting
information in this report, please contact the Financial Reporting Manager at:

Clerk & Comptroller, Palm Beach County
Finance Department

301 North Olive Avenue, 2™ Floor

West Palm Beach, FL 33401
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BAsic FINANCIAL STATEMENTS

The Basic Financial Statements
subsection includes the
government-wide financial
statements, which incorporate
governmental and business-
type activities of Palm Beach
County and activities of
component units in order to
provide an overview of the
financial position and results
of operation for the reporting
entity. This subsection also

includes the fund financial

statements of the County and

the accompanying notes to the

financial statements.










PALM BEACH COUNTY, FLORIDA
Statement of Net Assets
September 30, 2006

Primary Government

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and cash equivalents - internal investment pool $ 1,550,051,927 $ 238,407,629 $ 1,788,459,556
Cash and cash equivalents - separate accounts 102,115,809 263,733,513 365,849,322
Investments - separate accounts 2,282 52,086,537 52,088,819
Interest receivable - separate accounts 255,835 1,974,713 2,230,548
Accounts receivable, net 17,343,419 19,322,573 36,665,992
Internal Balances (7,567,983) 7,567,983 -
Due from primary government - - -
Due from other governments 50,847,235 11,146,445 61,993,680
Due from component units 32,499 - 32,499
Inventory 12,735,710 7,146,813 19,882,523
Other assets 4,068,113 16,196,129 20,264,242
Loans receivable - noncurrent 6,900,000 18,426,990 25,326,990
Investment in joint venture - 25,123,104 25,123,104
Deferred issue costs 8,139,940 6,029,053 14,168,993
Capital assets (note 4)
Non-depreciable capital assets 939,321,765 321,443,643 1,260,765,408
Depreciable capital assets, net 933,048,768 1,089,101,135 2,022,149,903
Total assets $ 3,617,295319 $ 2077,706260 $ 5,695,001,579
LIABILITIES
Vouchers payable and accruals $ 84,021,056 $ 35,389,981 $ 119,411,037
Due to primary government - - -
Due to other governments 18,352,894 5,339,139 23,692,033
Due to component units 378,404 596 379,000
Due to individuals 760,842 5,299,764 6,060,606
Accrued interest payable 14,610,415 13,356,077 27,966,492
Unearned revenue 12,387,565 693,787 13,081,352
Other current liabilities 19,946,106 781,185 20,727,291
Long-term liabilities (note 16)
Long-term liabilities due within one year 122,484,272 52,358,494 174,842,766
Long-term liabilities due more than one year 1,100,598,280 647,673,447 1,748,271,727
Total liabilities $ 1,373,539,834 $ 760,892,470 $  2,134,432,304
NET ASSETS
Invested in capital assets, net of related debt $ 1,149,700,254 $ 948,165,708 $ 2,097,865,962
Restricted for:
Debt service 2,136,654 6,478,871 8,615,525
Capital projects 459,559,224 40,242,795 499,802,019
School district impact fee land acquisition 12,531,267 - 12,531,267
Library taxing district 23,450,431 - 23,450,431
Fire rescue taxing district 88,661,558 - 88,661,558
Tourist development tax programs 22,439,236 - 22,439,236
Grants and other 44,527,810 28,476,762 73,004,572
Unrestricted 440,749,051 293,449,654 734,198,705
Total net assets $ 2,243,755485 $ 1,316,813,790 $ 3,560,569,275

The notes to the financial statements are an integral part of this statement.
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Component Units

Westgate/
Belvedere Homes
Metropolitan Housing Community
Planning Finance Redevelopment
Organization Authority Agency
- $ - $ -
100 7,674,901 2,825,022
- 226,196 369,572
- 3,021 -
- - 3,153
378,404 - 596
10,450 - -
- 74,508 1,382,319
- 66,746 -
- - 123,359
- - 338,851
388,954 $ 8,045372 % 5,042,872
50,706 $ 225,996 $ 70,276
5,180 27,319 -
- 42,707 -
- - 3,749
1,090 115,000 398,418
154,640 - 4,978,208
211616  $ 411,022 $ 5,450,651
- $ - 3 338,851
- - 298,665
- - 2,144,667
- 57,659 1,382,319
177,338 7,576,691 (4,572,281)
177,338  $ 7,634,350 $ (407,779)




PALM BEACH COUNTY, FLORIDA
Statement of Activities
For the fiscal year ended September 30, 2006

Expenses Program Revenues
Operating Grants,
Fines, Fees Contributions Capital
and Charges  and Restricted Grants and
Direct Indirect for Services Interest Income _ Contributions
PRIMARY GOVERNMENT
Governmental Activities
General Government 348,318,387 $ (14,097,320) $ 157,791,914 $ 8,430,839 $ 4,085,706
Public Safety 588,883,099 5,886,739 90,472,783 52,917,986 332,395
Physical Environment 19,874,441 2,884,233 8,888,175 6,006,877 3,635,841
Transportation 144,943,254 1,942,689 56,056,281 40,424,277 9,760,090
Economic Environment 70,433,726 520,258 2,985,295 26,402,088 126,900
Human Services 92,128,259 372,003 2,884,924 33,287,907 -
Culture and Recreation 133,152,314 2,402,323 20,951,076 1,868,515 1,020,000
Interest Expense 46,868,063 - - - -
Total Governmental Activities 1,444,601,543  $ (89,075) $ 340,030,448 $ 169,338,489 $ 18,860,932
Business Activities
Department of Airports 65,296,423 - 73,656,481 4,073,328 26,837,761
Water Utilities Department 98,664,387 - 97,504,258 6,678,896 50,717,256
Solid Waste Authority 211,845,828 - 176,395,212 70,408,034 8,494,239
Total Business Activities 375,806,638  $ - $ 347,555,951 $ 81,160,258 $ 86,049,256
Total Primary Governmeni 1,820,408,181  $ (89,075) $ 687,586,399 $ 250,498,747 $ 104,910,188
COMPONENT UNITS
Metropolitan Planning Organization 1,225,338 $ 89,075 $ 58 $ 1,264,597 $ -
Housing Finance Authority 1,853,576 - 712,390 613,315 -
Westgate/Belvedere CRA 926,190 - - 80,792 -
Total Component Units 4,005,104 $ 89,075 $ 712,448 $ 1,958,704 $ -

General Revenues

Taxes - levied by the County

Ad-valorem taxes
Utility service taxes

Local option gas taxes

Tourist development taxes
State shared sales tax-unrestricted
Franchise gross receipts fee
State shared revenues-unrestricted
Investment income (loss)
Other general revenues
Gain on sale of capital assets

Transfers - net
Special ltem

Loss on disposal of Airport Land

Total general revenues, special items and transfers

Change in net assets

Beginning net assets (deficit)

Ending net assets (deficit)

The notes to the financial statements are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net Assets

Primary Government

Component Units

Westgate/

Belvedere Homes
Metropolitan Housing Community

Governmental Business-Type Planning Finance Redevelopment

Activities Activities Total Organization Authority Agency
(163,912,608) $ - (163,912,608) $ - -3 -
(451,046,674 - (451,046,674) - - -
(4,327,781 - (4,327,781) - - -
(40,645,295 - (40,645,295) - - -
(41,439,701 - (41,439,701) - - -
(56,327,431 - (56,327,431) - - -
(111,715,046 - (111,715,046) - - -
(46,868,063) - (46,868,063) - - -
(916,282,599) $ - (916,282,599) $ - - 9 -
- 39,271,147 39,271,147 - - -
- 56,236,023 56,236,023 - - -
- 43,451,657 43,451,657 - - -
- $ 138,958,827 138,958,827 $ - - 9 -
(916,282,599) $ 138,958,827 (777,323,772) $ - -9 -
- - - (49,758) - -
- - - - (527,871) -
- - - - - (845,398)
-9 - - $ (49,758) $ (527,871) $ (845,398)
800,033,319 $ - 800,033,319 $ - - $ 1,431,787
28,882,670 - 28,882,670 - - -
49,144,912 - 49,144,912 - - -
23,528,567 - 23,528,567 - - -
80,019,101 - 80,019,101 - - -
29,707,735 - 29,707,735 - - -
61,593,434 - 61,593,434 - - -
75,370,005 - 75,370,005 (1,406) - -
5,274,520 48,047 5,322,567 - - -
- 3,416,202 3,416,202 - - -
(11,055,000) 11,055,000 - - - -
- (32,214,001) (32,214,001) - - -
1,142,499,263 (17,694,752) 1,124,804,511 (1,406) - 1,431,787
226,216,664 121,264,075 347,480,739 (51,164) (527,871) 586,389
2,017,538,821 1,195,549,715 3,213,088,536 228,502 8,162,221 (994,168)
$ 2,243,755,485 $ 1,316,813,790 $ 3,560,569,275 $ 177,338 $ 7,634,350 $ (407,779)







DESCRIPTIONS OF MAJOR FUNDS

GOVERNMENTAL ACTIVITIES

General Fund - To account for all financial resources of the general government except
those required to be accounted for in other funds.

Fire Rescue Special Revenue Fund - To account for ad-valorem taxes and other
revenues designated for fire rescue services.

Sheriff Special Revenue Fund - To account for the financial resources necessary to
carry out the powers, duties and obligations of the elected office of Sheriff as detailed in
Florida Statutes Chapter 30.15.

General Government Capital Projects - To account for costs of capital improvements
not included in any other category.

Road Program Capital Projects - To account for costs related to the design, acquisition
of rights-of-way and construction of improvements to the County's major thoroughfare
road system, primarily represented by the County's Five Year Road Program.

BUSINESS-TYPE ACTIVITIES

Airports - To account for activities related to the operation of the four County-owned
airports - Palm Beach International Airport in West Palm Beach and three general aviation
airports located in Lantana, Pahokee and Palm Beach Gardens.

Water Utilities - To account for activities related to the operation of the County-owned
water and sewage system which provides water and sewer services to portions of the
unincorporated area of the County as well as to certain municipalities.

Solid Waste Authority - To account for activities related to the operation of the solid
waste disposal facilities for Palm Beach County.



PALM BEACH COUNTY, FLORIDA
Balance Sheet
Governmental Funds
September 30, 2006

MAJOR FUNDS

Fire General
Rescue Sheriff Government
Special Revenue Special Revenue Capital
General Fund Fund Projects
ASSETS
Cash and cash equivalents $ 180,936,059 $ 64,230,239 $ 40,974,740 $ 289,260,208
Investments - - 2,282 -
Accounts receivable, net 8,560,123 654,563 202,922 128,550
Due from other county funds 53,318,289 2,366,781 555 7,568
Due from other governments 8,060,888 431,666 150,123 362,085
Due from component unit 16,686 8,849 - -
Inventory 2,705,674 2,068,601 1,159,552 -
Other assets 3,330 75 112,692 -
Loans receivable, noncurrent - - - 2,050,000
Total assets $ 253,601,049 $ 69,760,774 $ 42,602,866 $ 291,808,411
LIABILITIES
Vouchers payable and accrued liabilities $ 11,103,749 $ 8543485 $ 17,898,365 $ 10,915,538
Due to other county funds 9,251,020 2,510,961 4,988,796 425,461
Due to other governments 1,934,386 25,005 1,931,832 37,500
Due to component unit 374,192 - - -
Due to individuals - - 2,500 -
Insurance claims payable - - 11,336,734 -
Deferred revenue 8,131,045 - - -
Other liabilities 1,298,509 69 4,341,802 10,500,000
Matured principal and interest payable - - - -
Total liabilities 32,092,901 11,079,520 40,500,029 $ 21,878,499
FUND BALANCE
Fund balances:
Reserved for debt service - - - -
Reserved for inventory 2,705,674 2,068,601 - -
Reserved for long-term disability - 10,148,369 - -
Reserved for noncurrent loans receivable - - - 2,050,000
Unreserved, reported in:
General Fund 218,802,474 - - -
Special Revenue Funds - 46,464,284 2,102,837 -
Capital Projects Funds - - - 267,879,912
Total fund balance 221,508,148 58,681,254 2,102,837 269,929,912
Total liabilities and fund balance $ 253,601,049 $ 69,760,774 $ 42,602,866 $ 291,808,411

The notes to the financial statements are an integral part of this statement.
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Road

Program Other Total
Capital Governmental Governmental
Projects Funds Funds

$ 390,157,912 $ 595,892,660 $ 1,561,451,818

- - 2,282

3,734 7,632,244 17,182,136

- 12,391,645 68,084,838
4,653,446 32,953,163 46,611,371
- 1,784 27,319

- 6,032,886 11,966,713

- 175,286 291,383

- 4,850,000 6,900,000

$ 394,815,092 $ 659,929,668 $ 1,712,517,860

$ 5664896 $ 26,279,365 $ 80,405,398

2,226,657 58,587,749 77,990,644
337,150 13,916,757 18,182,630

- - 374,192

- 758,342 760,842

- - 11,336,734

- 11,800,673 19,931,718

- 616,370 16,756,750

- 2,912,725 2,912,725

$ 8,228,703 114,871,981 228,651,633
- 15,510,241 15,510,241

- 6,032,886 10,807,161

- - 10,148,369

- - 2,050,000

- - 218,802,474

- 196,082,506 244,649,627
386,586,389 327,432,054 981,898,355

386,586,389 545,057,687 1,483,866,227

$ 394,815,092 $ 659,929,668 $ 1,712,517,860




PALM BEACH COUNTY, FLORIDA

Reconciliation of the Balance Sheet - Governmental Funds to the Statement of Net Assets - Governmental Activities

September 30, 2006

Fund balance for total of governmental funds (page 9)

Amounts reported for governmental activities in the statements of net assets are different because:

Report internal service funds as governmental activities
Internal service funds are used by management to charge the costs of certain activities, such as insurance,
computer services, and vehicles to individual funds. The assets and liabilities of the internal service funds
are included in governmental activities in the statement of net assets.

Net assets per fund statements $ 81,920,982
Less amount due to business-type activities for 'look-back' allocation (4,991,819)
Less amount due to component units for 'look-back’ allocation (4,212)

Report as an asset the cost of general capital assets and accumulated depreciation
Capital assets used in governmental activities are not financial resources and therefore are
not reported in the governmental fund statements.
Non-depreciable capital assets 939,321,765
Depreciable capital assets, net of accumulated depreciation 896,755,050

Report as a liability general long-term debt obligations
Liabilities that are not due and payable in the current period do not encumber current financial
resources and therefore are not reported in the governmental fund statements.

General obligation bonds payable 336,020,000
Non-ad valorem bonds payable 595,044,893
Notes and loans payable 94,695,000
Capital leases 43,027
Arbitrage accrued 617,942
Claims and judgements 23,108,835
Fire rescue long term disability plan 7,861,269
Compensated absences 85,857,800
Unamortized premium 29,145,636
Deferred (loss) on refundings (13,951,073)

Report adjustments to convert from modified accrual to full accrual
Interest Recelvable- Separate Accounts
Interest receivable on special assessments is not due and available in the current period and
therefore is not reported in the governmental fund statements.

Due From Other Governments
Palm Beach County and the Palm Beach County School District engage in an interlocal agreement
that allows them to exchange land and maintain a receivable and payable for the difference in value. When
a general capital asset is exchanged for another capital asset and there is no receipt of current financial resources
for the difference in value, the receivable or payable is not reported in the governmental fund statements.

Deferred Issue Costs
Issue cost for new debt is reported as a deferred charge and amortized over the life of the debt as an
expense. However, issue cost are recorded as expenditures in the governmental fund statements.

Accrued Interest Payable
Accrued Interest Payable that is not due and payable in the current period is not reported
in the governmental fund statements

Deferred Revenue
Revenue is recognized when earned. However, revenue is deferred until the current financial resources are
available in the governmental fund statements.

Net assets of governmental activities (page 2)
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1,483,866,227

76,924,951

1,836,076,815

(1,158,443,329)

255,835

702,450

8,139,940

(14,311,557)

10,544,153

2,243,755,485
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PALM BEACH COUNTY, FLORIDA
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the fiscal year ended September 30, 2006

MAJOR FUNDS

Fire General
Rescue Sheriff Government
Special Revenue Special Revenue Capital
General Fund Fund Projects
Revenues:
Taxes (net of discount) $640,096,892 $ 165,380,060 $ - $ 142
Special assessments - 332,395 - 2,768,153
Licenses and permits 4,149,163 2,648 - -
Intergovernmental 70,185,983 3,294,470 - 907,112
Charges for services 51,253,748 25,043,880 1,471,874 1,551,027
Less - excess fees paid out - - - -
Fines and forfeitures 2,153,998 - 360,727 993,276
Investment income 14,257,661 4,330,682 117,375 12,330,054
Miscellaneous 8,252,732 208,372 38,561 2,805,829
Total revenues 790,350,177 198,592,507 1,988,537 21,355,593
Expenditures:
Current:
General government 111,663,716 - 15,036,764 25,849,685
Public safety 56,754,555 170,753,682 305,419,693 7,622,733
Physical environment 12,907,110 - - 893,919
Transportation 5,013,304 - - 205,558
Economic environment 21,374,091 587,774 - 292,843
Human services 49,674,327 - - 234,163
Culture and recreation 55,833,286 - - -
Capital outlay 2,082,054 4,294,981 14,123,382 73,934,254
Debt service - 250,000 23,879 91,452
Total expenditures 315,302,443 175,886,437 334,603,718 109,124,607
Excess of revenues over (under) expenditures 475,047,734 22,706,070 (332,615,181) (87,769,014)
Other financing sources (uses):
Transfers in 41,012,589 6,538,403 336,257,257 53,901,132
Transfers out (479,725,787) (17,575,924) (3,503,823) (3,020,274)
Issuance of long-term debt - - 44,655 -
Premium (discount) long-term debt - - -
Issuance of refunding debt - - - -
Payment to escrow agent for refunding - - - -
Total other financing sources (uses) (438,713,198) (11,037,521) 332,798,089 50,880,858
Net change in fund balances 36,334,536 11,668,549 182,908 (36,888,156)
Fund balances, October 1, 2005 184,845,873 46,817,042 1,919,929 306,818,068
Increase in reserves, inventory 327,739 195,663 - -
Fund balances, September 30, 2006 $221,508,148 $ 58,681,254 $ 2,102,837 $ 269,929,912

The notes to the financial statements are an integral part of this statement.
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Road

Program Other Total
Capital Governmental Governmental
Projects Funds Funds
$ 36,164,041 $ 118,170,716 $ 959,811,851
47,884,530 42,335,656 93,320,734
- 22,973,082 27,124,893
15,702,487 183,912,308 274,002,360
3,114,554 171,762,605 254,197,688
- (40,873,561) (40,873,561)
- 4,147,170 7,655,171
15,226,012 25,324,811 71,586,595
4,774,431 19,044,944 35,124,869
122,866,055 546,797,731 1,681,950,600
5,185,766 133,102,690 290,838,621
- 33,584,526 574,135,189
- 7,542,319 21,343,348
11,051,830 105,506,612 121,777,304
- 48,488,916 70,743,624
- 41,704,010 91,612,500
- 67,556,745 123,390,031
38,899,689 95,049,336 228,383,696
- 110,407,239 110,772,570
55,137,285 642,942,393 1,632,996,883
67,728,770 (96,144,662) 48,953,717
864,808 210,571,609 649,145,798
(18,907,735) (131,467,255) (654,200,798)
- 105,460,000 105,504,655
- (48,226) (48,226)
- 115,825,000 115,825,000
- (121,560,729) (121,560,729)
(18,042,927) 178,780,399 94,665,700
49,685,843 82,635,737 143,619,417
336,900,546 460,513,548 1,337,815,006
- 1,908,402 2,431,804

$386,586,389 $ 545,057,687

$ 1,483,866,227
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PALM BEACH COUNTY, FLORIDA

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities - Governmental Activities

For the fiscal year ended September 30, 2006

Net change in fund balances for total governmental funds (page 13)

Amounts reported for governmental activities in the statements of activities are different because:

Report internal service funds as governmental activities

Internal service funds are used by management to charge the cost of certain activities,
such as vehicles, computer systems, printing, and insurance to individual funds. The
net revenue (loss) of the internal service funds is reported with governmental activities.
Net income (loss) per fund statements $
Less current year allocation to business-type activities
Less current year allocation to component units

Report as an asset the cost of general capital assets and accumulated depreciation

Acquisition of capital assets
Governmental funds report capital outlays as expenditures, but capital purchases
increase assets in the statement of net assets and do not result in an expense. $

Acquisition of capital assets from contributions do not generate current financial resources
and therefore are not reported in the governmental fund statements as revenue.

Depreciation expense
The cost of capital assets is allocated over their useful life as depreciation expense.
However, depreciation does not require the use of current financial resources and
therefore is not reported in the governmental fund statements.

Retirement of capital assets
In the statement of activities, only the gain on the sale of capital assets is reported,
whereas in the governmental funds, the proceeds from the sale increase financial
resources. Thus, the change in net assets differs from the change in fund balance
by the net book value of the assets retired.

Report as a liability long-term debt obligations

Debt issuance
Debt provides current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the statement of net assets and
does not result in a revenue.
Current year face value of debt issued $

Governmental funds report the premium and discount on debt issues as revenue, but
in the statement of activities these amounts are amortized to interest expense.
Current year (premium) discount on debt issued
Current year amortization of premium / discount

Governmental funds report the effect of gains and losses on refundings when

the debt is first issued, but in the statement of activities these amounts are deferred and amortized.
Current year refunding (gain) loss deferred
Current year amortization of deferred refunding gain / loss

14

1,447,262
(311,909)
2,903

227,284,321

1,510,807

(88,276,935)

(19,784,686)

(221,233,203)

(48,226)
1,721,872

254,269
(801,252)

$

143,619,417

1,138,256

120,733,507



PALM BEACH COUNTY, FLORIDA

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities - Governmental Activities
For the fiscal year ended September 30, 2006

Debt retirement

Repayment of debt principal is an expenditure in the governmental funds, but the

repayment reduces long-term liabilities in the statement of net assets and does
not result in an expense.

The change in accrued liabilities reported as long-term obligations do not require the use of current
financial resources and therefore are not reported in the governmental fund statements.
(Increase) Decrease in arbitrage 'long term' accrued liability
Net decrease in total arbitrage liability $ (236,343)
Arbitrage fund liabilities paid during the year 983,535

(Increase) Decrease in claims and judgements liability
(Increase) Decrease in fire rescue disability plan liability
(Increase) Decrease in compensated absences liability

Report adjustments for converting from modified accrual to full accrual

Net increase in deferred issue costs:
Current year debt issue costs deferred $ 1,802,329
Current year amortization of deferred issue costs (506,962)

$

Increase (Decrease) in inventory

Increase (Decrease) in accrued interest receivable
(Increase) Decrease in accrued interest payable
(Increase) Decrease in deferred revenue

Change in net assets of governmental activities (page 5)
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181,958,629

747,192
2,647,995
4,355,238

(6,116,522)

1,295,367
2,431,804
98,625
(684,406)
(5,901,898)

$

(36,514,008)

(2,760,508)

226,216,664



PALM BEACH COUNTY, FLORIDA
Statement of Net Assets
Proprietary Funds
September 30, 2006

Business-type Activities -

Water
Airports Utilities
ASSETS
Current assets:
Cash and cash equivalents $ 45,294,887 97,458,849
Investments - -
Cash and cash equivalents - restricted - 19,952,830
Interest receivable - restricted - -
Investments - restricted - -
Interest receivable - 550,500
Accounts receivable, net 2,024,225 9,298,369
Due from other county funds 27,468 26,842
Due from other governments 2,545,179 5,711,202
Due from component unit - -
Inventory 976,622 5,802,992
Current portion of other receivable 95,792 780,479
Other assets 979,595 763,502
Total current assets 51,943,768 140,345,565
Noncurrent assets:
Restricted assets:
Cash and cash equivalents 123,216,354 40,498,306
Investments - -
Accounts receivable, net 13,213 -
Total noncurrent restricted assets 123,229,567 40,498,306
Capital assets:
Land 92,217,590 15,501,402
Buildings 227,571,691 92,249,665
Improvements other than buildings 167,371,156 870,795,776
Furniture, fixtures and equipment 30,380,414 55,391,476
Leasehold interest - 12,010,002
Goodwill - 5,286,966
Accumulated depreciation (253,648,780) (317,885,598)
Construction in progress 20,374,544 90,419,232
Total capital assets 284,266,615 823,768,921
Investment in joint venture - 25,123,104
Loans receivable, noncurrent 920,937 16,016,570
Deferred issuance costs 2,268,405 1,776,223
Due from other governments - 1,353,681
Other assets 11,956,295 -
Total noncurrent assets 422,641,819 908,536,805

Total assets

$ 474585587 $ 1,048,882,370

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds

Governmental

Activities
Solid Waste Internal

Authority Totals Service Funds
78,343,538 221,097,274 90,715,918
4,951,563 4,951,563 -
89,482,004 109,434,834 -
1,261,152 1,261,152 -
6,996,615 6,996,615 -
163,061 713,561 -
7,986,766 19,309,360 161,283
3,461,388 3,515,698 8,098,162
1,536,383 9,792,764 533,414
- - 5,180
367,199 7,146,813 768,997
173,652 1,049,923 -
1,438,431 3,181,528 3,776,730
196,161,752 388,451,085 104,059,684
7,894,374 171,609,034 -
40,138,359 40,138,359 -
- 13,213 -
48,032,733 211,760,606 -
44,548,923 152,267,915 -
212,838,744 532,660,100 439,352
60,868,850 1,099,035,782 810,040
132,255,555 218,027,445 92,645,079
- 12,010,002 -
- 5,286,966 -
(206,384,782) (777,919,160) (57,600,753)
58,381,952 169,175,728 -
302,509,242 1,410,544,778 36,293,718
- 25,123,104 -
1,489,483 18,426,990 -
1,984,425 6,029,053 -
- 1,353,681 -
8,383 11,964,678 -
354,024,266 1,685,202,890 36,293,718
550,186,018 $ 2,073,653,975 140,353,402
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PALM BEACH COUNTY, FLORIDA
Statement of Net Assets

Proprietary Funds
September 30, 2006

Business-type Activities -

Water
Airports Utilities
LIABILITIES
Current liabilities payable from current assets:
Vouchers payable and accrued liabilities $ 3,214,748 13,075,487
Due to other county funds 123,023 455,561
Due to other governments 2,030,199 574,001
Deferred revenue 693,787 -
Current portion of long-term debi - -
Compensated absences 76,273 170,000
Insurance claims payable - -
Other liabilities - 283,888
Total current liabilities payable from current assets 6,138,030 14,558,937
Current liabilities payable from restricted assets:
Customers' deposits 297,183 4,471,231
Accounts and contracts payable 5,343,160 391,543
Due to other governments - 250,637
Accrued landfill closure and postclosure care costs - -
Due to component unit - 596
Current portion of long-term debi 6,515,000 10,835,000
Interest payable on bonds 3,786,645 4,003,823
Total current liabilities payable from restricted assets 15,941,988 19,952,830
Total current liabilities 22,080,018 34,511,767
Noncurrent liabilities:
Note payable 250,000 -
Due to other governments - 2,484,302
Compensated absences 1,037,320 2,296,373
Revenue bonds payable, net of discount 161,094,816 194,101,535
Other long-term liabilities - -
Total noncurrent liabilities 162,382,136 198,882,210
Total liabilities 184,462,154 233,393,977
NET ASSETS
Invested in capital assets, net of related debt 183,413,340 656,842,021
Restricted for:
Debt service 5,678,634 -
Capital projects 36,977,901 3,264,894
Grants and other 6,407,908 1,000,000
Unrestricted (deficit) 57,645,650 154,381,478
Total net assets $ 290,123,433 815,488,393

Some amounts reported for business-type
activities in the statement of net assets
(page 2) are different because certain
internal service fund assets and liabilities
are included with business-type activities.

Net assets of business-type activities

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds

Governmental

Activities
Solid Waste Internal
Authority Totals Service Funds

5,798,204 $ 22,088,439 $ 3,616,792
360,950 939,534 768,520

- 2,604,200 170,264

- 693,787 -

890,488 890,488 176,054
304,398 550,671 -
448,000 448,000 21,306,435
1,248,043 1,531,931 3,189,355
9,050,083 29,747,050 29,227,420
531,350 5,299,764 -
7,566,839 13,301,542 -

- 250,637 -

3,218,589 3,218,589 -

- 596 -
29,150,000 46,500,000 -
5,565,609 13,356,077 -
46,032,387 81,927,205 -
55,082,470 111,674,255 29,227,420
6,513,810 6,763,810 -

- 2,484,302 -

3,096,990 6,430,683 -
233,938,058 589,134,409 -
45,344,545 45,344,545 29,205,000
288,893,403 650,157,749 29,205,000
343,975,873 761,832,004 58,432,420
107,910,347 948,165,708 36,116,531
800,237 6,478,871 -

- 40,242,795 -
21,068,854 28,476,762 -
76,430,707 288,457,835 45,804,451
206,210,145 1,311,821,971 $ 81,920,982

4,991,819

$ 1,316,813,790
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PALM BEACH COUNTY, FLORIDA
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds

For the fiscal year ended September 30, 2006

Business-type Activities -

Water
Airports Utilities
Operating revenues:
Charges for services $ 61,963,311 85,594,187
Miscellaneous 2,261,746 4,196,198
Total operating revenues 64,225,057 89,790,385
Operating expenses:
Aviation services 39,729,764 -
Water and sewer services - 65,524,474
Transportation services - -
Solid waste services - -
Printing services - -
Self-insurance services - -
Data processing services - -
Equity interest in net loss of joint venture - 911,273
Depreciation and amortization 19,399,196 29,167,087
Total operating expenses 59,128,960 95,602,834
Operating income (loss) 5,096,097 (5,812,449)
Nonoperating revenues (expenses):
Operating grants 196,172 -
Investment income 3,877,156 5,420,999
Capacity reservation fees - 7,713,873
Passenger facility charges 9,431,417 -
Deferred issue costs (175,364) (181,663)
Interest expense (5,436,637) (2,898,483)
Impairment gain, net of insurance proceeds - -
Hurricane debris collection and disposal - (3,038,759)
Reimbursement for hurricane expenses 1,772,198 4,296,656
Other revenues (expenses) (570,970) (85,109)
Total nonoperating revenues (expenses) 9,093,972 11,227,514
Income before contributions, special item and transfers 14,190,069 5,415,065
Capital contributions 25,065,563 50,717,256
Special item - Loss on sale of land (32,214,001) -
Transfers in 1,055,000 10,000,000
Transfers out - -
Change in net assets 8,096,631 66,132,321
Net assets October 1, 2005 282,026,802 749,356,072

Net assets September 30, 2006

$ 290,123,433 $ 815,488,393

Some amounts reported for business-type
activities in the statement of activities (page 5)
are different because the net revenue (expense)
of certain internal service funds is reported

with business-type activities.

Change in net assets of business-type activities

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds Governmental
Activities
Solid Waste Internal
Authority Totals Service Funds

$ 175,537,243

$ 323,094,741

$ 133,226,854

- 6,457,944 -
175,537,243 329,552,685 133,226,854
- 39,729,764 -

- 65,524,474 -

- - 19,371,233
113,575,924 113,575,924 -
- - 1,199,813

] - 77,541,403

- - 28,342,758

- 911,273 -
20,915,308 69,481,591 12,026,565
134,491,232 289,223,026 138,481,772
41,046,011 40,329,659 (5,254,918)
56,461,162 56,657,334 -
11,780,130 21,078,285 3,686,214
- 7,713,873 -

- 9,431,417 -

- (357,027) -
(15,037,536) (23,372,656) (9,317)
3,416,202 3,416,202 -
(62,461,705) (65,500,464) -
2,166,742 8,235,596 -
857,969 201,890 4,852,752
(2,817,036) 17,504,450 8,529,649
38,228,975 57,834,109 3,274,731
8,494,239 84,277,058 4,172,531

- (32,214,001) -

- 11,055,000 -
- - (6,000,000)
46,723,214 120,952,166 1,447,262
159,486,931 80,473,720
$ 206,210,145 $ 81,920,982

311,909
T 121,064,075
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PALM BEACH COUNTY, FLORIDA
Statement of Cash Flows
Proprietary Funds

For the fiscal year ended September 30, 2006

Business-type Activities -

Airports

Water
Utilities

Cash flows from operating activities:
Cash received from customers
Cash received from other funds for goods and services

(13,764,494)

$ 62,734338 $ 85,702,648

(33,033,877)

Cash payments to vendors for goods and services
Cash payments to employees for services (9,967,793) (20,777,497)
Cash payments to other funds (16,318,784) (11,856,891)
Claims paid - -
Other receipts (disbursements) 2,043 3,743,978
Net cash provided by operating activities 22,685,310 23,778,361
Cash flows from noncapital financing activities:
Operating grants 196,172 6,312,433
Payments related to operating grants received - (3,038,759)
Transfers in 1,027,532 -
Transfers out - -
Net cash provided by (used in) noncapital financing activities 1,223,704 3,273,674
Cash flows from capital and related financing activities:
Proceeds from sale of capital assets 3,262,340 3,628,022
Bond issuance costs paid (2,401,537) (1,481,688)
Contributed capital 9,778,259 24,396,367
Purchase and construction of capital assets (23,502,441) (72,379,427)
Proceeds from long-term borrowings 250,000 -
Payments to joint venture - (5,139,704)
Principal payments on debt (38,610,000) (26,565,000)
Interest payments on debt (4,810,186) (3,495,118)
Paying agent fees - (66,120)
Passenger facility charges received 9,431,417 -
Repayment on note payable (100,000) -
Acquisition of utility system - (70,652,493)
Proceeds from issuance of revenue bonds 86,383,914 143,897,443
Payment to escrow agent for advance refunding of revenue bonds - (279,586)
Transfer in - 10,000,000
Principal received on notes receivable - -
Insurance recoveries from impairment gain - -
Net cash provided by (used in) capital and related financing activities 39,681,766 1,862,696
Cash flows from investing activities:
Interest on investments 4,086,489 6,295,343
Purchase of investments - -
Receipt of repayments on other receivables 90,513 -
Proceeds from sale of investments 14,017,330 -
Net cash provided by (used in) investing activities 18,194,332 6,295,343
Net increase (decrease) in cash and cash equivalents 81,785,112 35,210,074
Cash and cash equivalents, October 1, 2005 86,726,129 122,699,911

Cash and cash equivalents, September 30, 2006

$ 168,511,241

$ 157,909,985

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds Governmental
Activities
Solid Waste Internal
Authority Totals Service Funds
$ 172,561,491 $ 320,998,477 $ 3,367,888
32,651,423 32,651,423 129,498,735
(148,815,308) (195,613,679) (38,006,428)
(24,672,464) (55,417,754) (23,671,490)
(6,152,700) (34,328,375) (4,239,041)
- - (57,624,862)
229,671 3,975,692 3,939,969
25,802,113 72,265,784 13,264,771
54,924,779 61,433,384 -
- (3,038,759) -
- 1,027,532 -
- - (6,000,000)
54,924,779 59,422,157 (6,000,000)
1,373,157 8,263,519 1,259,602
- (3,883,225) -
7,400,631 41,575,257 -
(38,934,203) (134,816,071) (9,981,607)
59,725,133 59,975,133 -
- (5,139,704) -
(119,052,681) (184,227,681) (345,409)
(11,775,651) (20,080,955) (11,537)
- (66,120) -
- 9,431,417 -
- (100,000) -
- (70,652,493) -
- 230,281,357 -
- (279,586) -
- 10,000,000 -
72,470 72,470 -
6,837,749 6,837,749 -
(94,353,395) (52,808,933) (9,078,951)
11,302,001 21,683,833 3,684,883
(29,000,000) (29,000,000) -
- 90,513 -
10,000,000 24,017,330 -
(7,697,999) 16,791,676 3,684,883
(21,324,502) 95,670,684 1,870,703
197,044,418 406,470,458 88,845,215
$ 175,719,916 $ 502,141,142 $ 90,715,918
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PALM BEACH COUNTY, FLORIDA
Statement of Cash Flows
Proprietary Funds
For the fiscal year ended September 30, 2006

Business-type Activities -

Water
Airports Utilities
Reconciliation of operating income to net cash provided by operating activities:
Operating income (loss) $ 5,096,097 $ (5,812,449)
Adjustments to reconcile operating income to
net cash provided by (used in) operating activities:
Depreciation and amortization 19,399,196 29,167,087
Equity interest in net loss of joint venture - 911,273
Provision for doubtful accounts (6,284) (579,300)
(Gain) on disposal of equipment - -
Reimbursement for hurricane expenses - -
Hurricane debris collection and disposal - -
Miscellaneous revenue (expense) 2,043 -
Change in assets and liabilities:
(Increase) decrease in accounts receivable (985,427) 101,043
(Increase) decrease in due from other county funds - (10,077)
(Increase) decrease in due from other governments - -
(Increase) decrease in inventory 36,139 (831,600)
(Increase) in other assets (554,006) -
(Increase) in due from component unit - -
Increase in vouchers payable and accrued liabilities 131,439 458,542
Increase (decrease) in due to other county funds 111,974 43,353
Increase (decrease) in due to other governments - 436,514
Increase (decrease) in other current liabilities (40,569) -
(Decrease) in deferred revenue (554,432) -
Increase in customer deposits 49,140 (106,025)
Increase in insurance claims payable - -
(Decrease) in other long-term liabilities - -
Net cash provided by operating activities $ 22,685,310 $ 23,778,361
Supplemental disclosure of noncash capital and related financing activities:
Amortization of intangible assets $ 310,232 § -
Amortization of deferred issuance costs $ 424,152 $ 181,663
Amortization of premium on bonds $ 1447937 $ 856,039
Amortization of discount on bonds $ - $ 6,454
Amortization of deferred advance refunding loss $ 481,477  $ 596,085
Disposal of fully depreciated capital assets $ 1935933 $ 6,601,945
Increase in fair value of investments $ -3 -
Contribution of capital assets $ 28,205,643 $ 16,845,791

The notes to the financial statements are an integral part of this statement.
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Enterprise Funds Governmental
Activities
Solid Waste Internal

Authority Totals Service Funds
41,046,011 40,329,659 $ (5,254,918)
20,915,308 69,481,591 12,026,565
- 911,273 -

209,554 (376,030) -
(641,161) (641,161) -
2,166,742 2,166,742 -
(62,461,705) (62,461,705) -
857,969 860,012 3,871,634
(26,471,957) (27,356,341) 11,674
27,991,665 27,981,588 (88,625)
26,536,606 26,536,606 (213,397)
41,957 (753,504) (17,742)
(349,213) (903,219) (3,708,899)
- - (963)

433,997 1,023,978 909,231
(1,172,918) (1,017,591) (47,452)
- 436,514 (114,211)

(110,717) (151,286) 711,767

- (554,432) -

129,100 72,215 -

- - 5,180,107
(3,319,125) (3,319,125) -
25,802,113 72,265,784 $ 13,264,771
- 310,232 $ -

- 605,815 $ -

1,239,249 3,543,225 $ -

- 6,454 $ -

3,772,233 4,849,795 $ -

- 8,537,878 $ 4,203,310

23,803 23,803 $ -

- 45,051,434 $ 4,172,531
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PALM BEACH COUNTY, FLORIDA
Statement of Fiduciary Net Assets - Agency Funds
September 30, 2006

Total
Agency Funds

ASSETS
Cash and cash equivalents $ 59,680,643
Accounts receivable, net 686,036
Due from other governments 482,510
Other assets 132
Total assets $ 60,849,321
LIABILITIES
Vouchers payable and accrued liabilities $ 3,501,769
Due to other governments 30,211,860
Due to individuals 26,798,895
Other liabilities 336,797
Total liabilities $ 60,849,321

The notes to the financial statements are an integral part of this statement.
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PALM BEACH COUNTY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Palm Beach County, Florida reporting entity (the County)
have been prepared in conformity with accounting principles generally accepted in the
United States (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The County’s more
significant accounting policies are described below.

A. Financial Reporting Entity

Palm Beach County is a political subdivision of the State of Florida pursuant to Article
VIII, Section (1), Constitution of the State of Florida. It is governed by a seven member
elected Board of County Commissioners (the Board) which is regulated by State Statutes
and a local County Charter, operating under a County Manager form of government with
separation of legislative and executive functions. In addition to the members of the
Board, there are five elected Constitutional Officers: the Tax Collector, Property
Appraiser, Clerk & Comptroller, Sheriff, and the Supervisor of Elections. The Board and
the Constitutional Officers comprise the Palm Beach County primary government.

As required by GAAP, these financial statements cover the Palm Beach County reporting
entity which includes the Palm Beach County primary government as well as its
component units. Component units are legally separate entities for which the primary
government is financially accountable. In accordance with GASB Statement No. 14, The
Financial Reporting Entity, Component units are either classified as blended component
units or discretely presented component units, depending on the nature of the entity’s
relationship with the primary government. GASB Statement No. 14 provides the
following criteria for determining whether or not an entity is a component unit of the
reporting entity:

The definition of the reporting entity is based primarily on the concept of financial accountability.
A primary government is financially accountable for the organizations that make up its legal
entity. It is also financially accountable for legally separate organizations if its officials appoint a
voting majority of the separate organization’s governing body and either is able to impose its will
on that organization or there is the potential for the organization to provide specific financial
benefits to, or to impose specific financial burdens on, the primary government. A primary
government may also be financially accountable for governmental organizations that are fiscally
dependent on it.

A primary government has the ability to impose its will on an organization if it can significantly
influence the programs, projects, activities of, or the level of services performed or provided by
the organization. A financial benefit or burden relationship exists if the primary government is
entitled to the organization’s resources; is legally obligated or has otherwise assumed the
obligations to finance the deficits of, or provide financial support to, the organization; or is
obligated in some manner for the debt of the organization.

Some organizations are included as component units because of their fiscal dependency on the
primary government. An organization is fiscally dependent on the primary government if it is
unable to adopt its budget, levy taxes or set rates or charges, or issue bonded debt without
approval by the primary government.
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PALM BEACH COUNTY, FLORIDA
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SEPTEMBER 30, 2006

In addition, any entity, for which the primary government is not financially accountable but for
which exclusion would cause the primary government’s financial statements to be misleading,
should be included as a component unit.

Based on the criteria specified above, the Palm Beach County reporting entity includes
both blended component units and discretely presented component units.

Blended Component Units

The following organizations have been presented as blended component units because the
organization’s governing body is substantially the same as the governing body of the
County, or the organization provides services almost entirely to the primary government.

Palm Beach County Public Building Corporation — This corporation was
created by Palm Beach County Ordinance 81-11 pursuant to Article VIII, Section
1 (f) of the Constitution of the State of Florida and Sections 125.01 (w) and
125.66, Florida Statutes. The corporation was incorporated on April 2, 1981 to
provide financial assistance for and on behalf of the County by paying the costs of
acquiring, constructing and equipping an Administrative Complex located at 301
North Olive Avenue in the City of West Palm Beach, Florida (the Project). The
corporation also participates in certain activities incidental to such purpose,
including the leasing of the Project to the County. This corporation currently has
no fiscal activity.

Transportation Authority (Palm Tran, Inc.) — This corporation was created by
Palm Beach County Resolution 95-1636D pursuant to Chapter 617, Florida
Statutes. Its purpose is to operate for the advancement of charity by advancing
public transportation and lessening the burden on Palm Beach County to provide a
transportation system. The Board of Palm Tran, Inc. consists of the seven
members of the Board of County Commissioners of Palm Beach County. The
bylaws provide that the corporation shall have a president to act as the
corporation’s chief executive officer who shall be the County Administrator, a
secretary/treasurer who shall be the Clerk to the Board of County Commissioners
or a deputy clerk designated for such purposes, and an executive director who
shall be responsible for the day to day management and operations of the
corporation. Palm Tran, Inc. is reported as a special revenue fund.

Solid Waste Authority of Palm Beach County (SWA) — The SWA is a
dependent special district created under the Palm Beach County Solid Waste Act
(the Act), Chapter 75-473, Laws of Florida. Chapter 91-334, Laws of Florida,
became effective October 1, 1991 and amended Chapter 75-473 by providing that
the seven members of the Palm Beach County Board of County Commissioners
shall serve as the governing board of the Authority. The Board of the SWA is
responsible for adopting an annual, non-appropriated, operating budget as a
financial plan for the year. The Act gives the SWA the power to construct and
operate solid waste disposal facilities and to require that all solid waste collected
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by private and/or public agencies within the County for disposal in the County be
delivered to processing and disposal facilities designated by the SWA. The SWA
IS reported as an enterprise fund.

Discretely Presented Component Units

The Component Unit columns in the basic financial statements include the financial data
of the County’s discretely presented Component Units. They are reported in separate
columns to emphasize that they are legally separate from the County. The following
organizations are included in the reporting entity because the primary government (1)
appointed a voting majority of the organization’s board, (2) is able to impose its will on
the organization, and (3) the organization provides services to the citizenry of Palm
Beach County.

Housing Finance Authority of Palm Beach County, Florida (HFA) — This
public authority was created by Palm Beach County Ordinance 79-3 pursuant to
Chapter 159, Florida Statutes, as amended and supplemented. It was created to
alleviate the shortage of housing available at affordable rates in Palm Beach
County and the shortage of capital for investments in such housing. The
Authority has the power to issue single family and multi-family revenue bonds to
finance the purchase of housing by families of low and moderate income through
investing in mortgage loans to eligible families. The HFA is presented as a
proprietary fund type.

Westgate/Belvedere Homes Community Redevelopment Agency (CRA) -
This agency was created by Palm Beach County Resolution 89-649 pursuant to
Section 163.355, Florida Statutes. It was created in order to develop and
revitalize the blighted area known as Westgate/Belvedere Homes with intent to
benefit Palm Beach County as a whole by returning improved property to the
County’s tax base. The CRA has the power to issue redevelopment revenue
bonds from time to time to finance its undertaking of community redevelopment
to the designated area. The CRA is presented as a governmental fund type.

Metropolitan Planning Organization (MPO) — This organization was created
by Palm Beach County Resolution 79-1684 pursuant to Section 334.215, Florida
Statutes, as amended by Section 339.175, Florida Statutes. The members of the
MPO are appointed by the Governor and consist of five members of the Board of
County Commissioners, eleven members from local municipalities, and one
member from the governing board of the Port of Pal